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CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CAIIFORNIA

INDEPENDENT AI,'DITOR' S REPORT

To:  Board  o f  D i rec to rs
Crocket t  Communi ty  Serv ices Dist r ic t
Crocket t ,  Cal . i forn ia

We have audited the accompanying f inancial statements of the
governmenta l  act iv i t ies,  the business- t lpe act iv i t ies,  the

aggregate d iscrete ly  presented component  uni ts ,  each major  fund,

and the aggrre€tate remaining fund information of Crockett

Communi ty  Serv ices Dist r ic t  (CCSD) ,  as of  and for  the years

ended  2AL2  and  20 t1 ,  wh ich  co l lec t i ve ly  compr ise  CCSD's  bas ic

f inancia l  s tatements as l is ted in  the table of  contents.  These

f inancia l  s tatements are the responsib i l i ty  of  CCSD/ s

managenent .  Our  responsib i l i ty  is  to  express opin ions on these

f inancia l  s tatements based on our  audi ts .  Pr ior  year  summar ized

comparative information has been derived from our report dated

October  5,  2OLL in  which we expressed an unqual i f ied opin ion on

those  f i nanc ia l  s ta tements .

We conducted our audits in accordance with audit ing standards
general ly accepted in the United States of America and the

st,andards applicabJ-e to f inancial audits contained in Government

Audit ing Standards, issued by the Comptrol ler General.  of the

United States. Those standards require that we plan and perform

the audits to obtain reasonable assurance about whether the
f inancia] -  s tatements are f ree of  mater ia l  misstatement .  An audi t
includes consideration of internal corl.trol over f inancial
reporting as a basis for designing audit procedures that are
appropriate in the circ,urnstances, but not for the puryose of
et(E)ressing an. opinion ot7 the effectiveness of CCSD| s internal
control over f inanciaJ reporting. Accordingly, 'we erq)ress ri.o
such opin ion.  An audi t  inc ludes examining,  oD a test  basis ,
evidence support ing the amounts and disclosures in the f inancial
s tatements.  An audi t  a l -so inc ludes assessing the account ing
pr inc ip les used and the s igni f icant  est imates made by
managenent, ds wel- l  as evaluating the overal l  f  inancial
statement presentat. ion. We beJ.ieve that our audits provide a
reasonable basis  for  our  opin ion.

2 ' i  31 S ian Pablo  Avenue,  P ino le ,  Oer l i fo rn ia  94564 (51 0)  741 "TAXX FAX (51 0)  7  41 -88?0



Dennis L. Lorette, Accountancv eorporation

CROCKETT COMMUNTTY SERVICES DISTRTCT

CROCKETT, CAIIFORNIA

TNDEPENDENT AUDTTOR' S REPORT (CONT' D)

In our opinion, the financial statenents referred to previously
present fairly, in all materiaL respects, the respective
financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component
unj-ts, each major fund, and the aggregate remaining fund
information of CCSD as of June 30, 2Of2 and z}ff , and the
respective changes in financial. position and, where applicable,
cash fLows thereof f,or the years then ended in conformity with
accounting principles generally accepted in the United States of
America.

In accordance with Govezr:raent Audi-ting Standards, we have also
issued a report dated October 10, 2O!2 on our consideration of
CCSD'S internal control over financial reporting and on our tests
of its compliance with certain provisions of lawe, regrrlations,
contlacts, and grant agreenents and other matters. The purpose of
that report is to describe the scope of our testing of internal
contloI over financial reporting and compliance and the resuLts of
that testing, and not to provide an opinion on internal control
over financial reporting o! on compliance. That report is an
integral part of an audit performed in accordance with Goveznment
Auditing SXandatds and should be considered in assessing the
reguLls, of our audits ,
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Dennis L. Lorette, Accourrtancy Corporatton

CROCKETT COMTTUNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

STATEMENTS OF CASH FLOWS
YEARS ENDED JTJNE 30 , 2Ot2 AT.ID 2OLL

CASH FLOWS EROM OPERATING ACTIVITIES:

20L2 2Ct1 .L  *

(Dec rease )  rnc rease  i n  ne t  asse ts  $  (130  , s [g )  $  53 : l  , 130
Adjustments to reconci le change

in net assets to net,  cash provided
by  opera t ions :

Deprec ia t ion  and amor t i za t ion  362 ,024 32 , .7 .  , !02
Changes in  cer ta in  assets  and l iab i l i t ies :

A c c o u n t s  r e c e i v a b l e  ( L , 7 2 2 ' )  1 . , 9 6 0
Advance o f  supp lementa l  taxes  136 (141)
Accounts  payab le  (  j .13  ,2L7 |  2C '7 .  ,2 ' l2
C  &  H  S e t t l e m e n t - n e t  6 0 4 , 8 1 5

NET CASH PROVTDED (USED) BY
OPERjATfNG ACTMTIES 7  21  ,  487 1  ,  15 ' , r  ,323- -

CASH FLOWS FROM FINAI{CTNG ACTIVITIES:

Principal payments

NET CASH PROVTDED (USED) BY
FINAI{CING ACTIVITIES

CASH FLOWS FROM IN\TESTING ACTIVITIES:

( L 2 2 , 5 7 9 )  ( t L - , t , 4 0 0 )

( L 2 2 , 5 7 9 )  ( 1 1 1 t , 4 0 0 1

Net  (dec rease)  inc rease  in  inves tment ,s  497  ,646  (301 t  ,106)
rnc rease  in  deprec iab le  asse ts  (No te  3 )  (392  ,  Gog)  (85 I i  ,03s )

NET CASH PROVTDED (USED) BY
r N \ T E S T I N G  A C T T V I T T E S  1 0 5  ,  0 3 7  ( 1  ,  1 5 ! )  ,  1 4 1 )

N E T  I N C R E A S E  ( D E C R E A S E )  I N  C A S H  7 0 3 , 9 4 5  ( 1 1 9  , 2 L 8 \

CASH /  BEGINNING OF YEAR 303 ,  711 42 i1 ,  ,929

c A s r l ,  E N D  O F  Y E A R  g  1  , 0 0 7  ,  6 5 5  $  3 0  i l  , 7 t L

Supplementary cash flow information
Cash paid dur ing the year for :

rn te res t  pa id  on  Board  F inanc ing  g  92 ,922 $  € !g ,L02

* For comparative purposes only

The accompanying not,es and supplementary inf ormat,ion are an ir:rtegral
par t  o f  these f inanc ia l  s ta tements .
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Dennis L. Lorette, Accourrtancv Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CATIFORNIA

NOTES TO FINANCIAL STATEMENTS

Page .L of L2_

NOTE 1. ORGAIIIZATION AND SUMD4ARY OF SIGNIFICANT ACCOUNTII'II3
POLICIES

Organizat ion

On June 6, 2006 residents of the towns of Crocke't t  and
Port Costa approved Measure D which voted into ex:L;stence
the Crocket t  Communi ty  Serv ices Dist r ic t  (DISTRICI : )  .  On
July L3 , 2006 , the Crockett Comrnunity Services D:L;str ict
(CCSD) of f  icial ly c€rme into existence by combinir€f what

were formerly the Crockett-Valona Sanitary Distr icrt ,  the
Por t  Cos ta  San i ta t ion  D is t r i c t  No .  5  and  Crocke t t . '  s  P -1
advisory committee.

The Distr ict is governed by an elected Boa.r:d of
Di rectors .  The Dist r ic t  is  a qual i f ied not- for - ;prof  i t
publ ic benefi t  enti ty exempt from income taxes under
Sect ion 501 (c)  (3)  of  the Internal  Revenue Code.

The f inancial statements of CCSD includes the Port.  Costa
sani tary operat ions,  for  which the f ina l  t rans: ter  of
assets and author i ty  ef fect ive May L4 ,  2008 .  By b, ind ing
Agreement, neither town wiJ-J. subsidlze the other.

Basis  of  Account ing

In accordance with the Governmental Accounting Sta.ndards
Board (GASB) No .  34,  the Dist r ic t  is  a propr ie tary rant i t !
that adheres , to the best of i ts abi l i ty, to the €r,ocrUa' l
bas is  of  account ing.  Under th is  method,  revenues are
recog'nized when earned and expenses are recognizecl when
the re lated l iab i l i t ies are incurred.  The Dist ; r ic t '  s
books and records are establ ished on a fund bas,i .s f  or
each separate cost center. Under this methr:,d of
account ing,  resul ts  of  operat ions (change in  net  assets
pages 4 6) are measured similar to f irms in the prr ivate
s e c t o r .



Dennis L. Lorette, Accountancv Corporation

CROCKETT COMMUNNITY SERVICES DISTRICT

cRocKETT, CALIFORNIA

NOTES TO FINAIICIAT STATEMENTS

Page :2_ of L2

NOTE 1 ORGAI{TZATTON ANp SUMUTARY OF STGNTFICA}rT ACCOLNTTNG
POLTCTES (CONT'D)

Bas is  o f  Accoun t ing  (con t 'd )

Di  s  t r ic t  operat ions are accounted us ing a f  .L ,cw-of  -
economic-resources method.  Speci f ica1ly ,  a l l  assets and
l iab i l i t ies associated wi th operat ions of  i ts  fun.c ls  are
included on the Statement of Net assets .  Net Assets; (page
3 ) are segrregated into reserved for future capita].
Pro jects ,  invested in  capi ta l  assets and unreserved.
components which report increases and decreases in. total
n e t  a s s e t s .

Budget

The annual budget for CCSD is approved and adopted lcy the
Board  o f  D i rec to rs .

Capi ta l  Assets

The Dist r ic t  deprec iates
st ra ight-1 ine method wi th
years .

i  ts capi tal- as sets us ir :g the
est imated l ives of  10 40

The Dist r ic t  fo l lows prov is ions of  C,ASB Statement  l [o .  34
which speci f ies that  capi ta l  assets must  be repor ted at
or ig inal  acquis i t ion cost .  The Dist r ic t  engaged an
independent appraiser who estimated the acguisit ion costs
and the related depreciat ion of bui ldings / pumpinrg and
treatment faci l i t ies, and capital improvements . For
PuqPoses of this report,  depreciat ion was not ta}:en on
the Crockett Community Center f  aci l i ty obtained loy the
County.  Speci f ica l ly ,  due to i ts  age i ts  est imate, : l  fa i r
market  va lue,  the fac i l i ty  has been fuJ. ly  deprec iated.
Est imates of  sewer fac i l i t ies acguis i t ion costs were
conducted by management but are not depreciatrad in
accordance with general ly accepted accounting principles.



Dennis L. Lorette, Accourrtancv Corporation

CROCKETT COMMTJNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

NOTES TO FINAT{CIAT STATEMENTS

Page 3_ of L2

NOTE 1 ORGAIIIZATION A}ID SUMNIARY OF SIGNIFICA}IT ACCOUNTING
POLTCIES (CONT'D)

Est imates

Management uses estimates and assumptions in preparing
f inancial- statements in accordance with g'en()raI ly
accepted accounting principles. Those estimatesr and
assumptions affect: reported amounts of assetsr and
l iab i l i t i es ;  d i sc losures  o f  con t ingen t  asse ts  and
l iab i l i t ies;  and repor ted revenues and expenses .  i lc tual
resul ts  could d i f fer  f rom est imates used.

NOTE 2 CASH AIID IN\ZESTMENTS

All cash and investments are held in County accounts under
cont,rol of the County Treasurer and are insurerl ,  or
col lateral i  zed at the County level .  Investments are stat,ed at
cos t,  .

The Cal i forn ia Government  Code (Sect ion 53601)  ret lu i res
Cal i f  orn ia banks and savingrs and loan associat ions to se( lure a
dis t r ic t '  s  deposi ts  by p ledging €fovernment  secur i t iers  as
col lateral .  The market value of pledged securit ies must egr,ral at
leas t  L10  percen t  o f  a  D is t r i c t '  s  depos i t s  .

1 0



Dennis L, Lorette, Accourrtancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

NOTES TO FTNANCIAT STATEMENTS

Page 4, o f  L 2

NOTE 2 CASH AND IN\ZESTMENTS (CONT' D)

For PurPoses of the Statement of Cash Flows (page 7l ,  the
Dist r ic t  considers a l l  h ighJ-y l iqu id investments ( incr lud ing
rest , r ic ted assets )  wi th  a matur i ty  of  three months or  less when
purchased to be cash equiva lents.  Balances in  th is  account  (Page
3 )  a t  J u n e  3 0 ,  w e r e :

20L2 2 O L L

Crockett Community Services
Crockett Recreation Department
Maintenance Department
Crockett Sanitary Department
Crockett Sanitary Department

Construct ion Reserve
Port  Costa Sani tary Department
Crockett Sanitary Department

Capital Reserve 6 5  , 6 8 7
9 3 5 ;  2 , 7 O . 3 , 6 3 7

$  4 2  , 5 6 8
1 8 8 , t 2 8

6 8  , 0 3 2
1 r  g o 4 , o g 4

6 6 7  , z L t
7 3  , 9 6 5

55 948
$ 2 9 0 9

$  2 5  , 5 5 6
1 8 3 , 7 5 3

2 4 , 9 2 8
L , 7 6 8 , 7 7 2

6 0  0  , 8 3 4
3 4  ,  L 0 7

1 L
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Dennis L. Lorette, Accountancy Corporatiorr

CROCKETT COMMUNTTY SERVTCES DISTRICT

CROCKETT, CATIFORNIA

NOTES TO FINANCTAI STATEMENTS

Page (i  of L2

4 NON-CURRENT LTABILITIES

At June 30,  20t2 ,  the Dist r ie t  had the fo l lowing non-current
I i a b i l i t i e s :

(a) State Revolving Loan Fund

On May  24 ,  2002 ,  CCSD bor rowed $  122 ,29L  f rom the
State of Cali fornia State Vfater Resources Clontrol
Board Revolving Loan Fund. The loan is for replercement
of  the High School  Sewer L ine in  Crocket t , .  The
in te res t  ra te  i s  2  .4% per  annum over  20  years :

(b) State Revolving: Loan Fund

On December 9,  2002 and July  2,  2003,  CCSD borrowed a
tota l  o f  $  553 ,  0  65 f  rom the State of  Cal i f  orn ia, -State
Water Resource Control Board Revolving Loan Fun,C. The
loan was to construct approximately 1 , 0 00 fe:et of
replacement interceptor sewer in Crockett.  The
in te res t  ra te  i s  2 .7% per  annum over  20  years :

Loan  ba lance  a t  6 /30 /L2
Current port ion of principal

Loan  ba lance  a t  6 /3O/L2
Current  por t ion of  pr inc ipal

Loan ba] .ance at ,  6 /3O/L2
Current port ion of principal.

$  6 L  , 9 4 3
( 6 , 0 4 7 ' , t t

$  5 5 . 8 9 6

$  3 1 5  , 6 L 4
(26  ,945 ' , )

$  2 8 8  , 6 6 9

$  5 6 9  , 2 4 6
( 2 7  , 7  4 5 )

$  5 4 1  . 5 0 1

(c) Municipa]. Finance Corporation

On Ju ly  t7  ,  2006  CCSD bor rowed $  700 ,000  f rom the
MuniciPal Finance Corporation to f inance i ts share of
the costs of constructing improvements to the Crockett,
wastewater  co l lect ion system. The agreement  has a 20-
year  rePafzment  per iod at  an in terest  rate of  4 . :90 per
annum:

1 3



Dennis L. Lorette, AccountancV Corporatron

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CAIIFORNIA

NOTES TO FINANCIAI, STATEMENTS
Page 7 of L2.

NOTE 4 NON-CLRRENT LTABILITIES (CONT' D)

(d) Municipa]. Finance Corporation

On May  L6  ,  2006  CCSD bomowed $  550 ,  000  f rom the
Municipal Finance Corporation to f inance the upgrades
mandated by the Regional Water Qual. i ty Control Board
to the Port Costa wastewater treatment pIant. The loan
is payable for a term of 20 years at an interes'E rate
of 5 .  10 percent per annu,m . :

Loan  ba lance  a t  6 /3O/L2 $  4 4 9 , 0 0 3
Current port ion of  pr incipal  (2t  ,562')

$  4 2 7  , 4 4 ] -

(e) State Revolvingr Loan Fund

On JuJ-y 24,  2007 ,  CCSD borrowed $ 485 r  000 f rc ,m the

County of Contra Costa. The loan was to f inance sewer

replacement and Lreatment faci l i ty upgrades at Port

Costa.  The in terest  rate is  5 per  cent  per  annum. over
1 0  y e a r s .

L o a n  b a l a n c e  a t  6 / 3 0 / L 2  $  3 4 L , ' 7 O 5
Cur ren t  po r t ion  o f  p r inc ipa l  (45 ,702)

$  2 9 6 . 0 0 3

In summary / the above l iabiJ-i t ies are :

Non-current Current
Crocke t t :
Loan  (a )
Loan (b)

Loan  (e )

Po_rt__Q.os_ta:
Loan  (d )
Loan  (e ) 2 9 6 , 0 0 3  4 5 , 7 O 2

$_JE AA! i_67,264

L 4

$  5 5 , 8 9 6  $  6 , 0 4 7
2 9 8  , 6 6 9  2 6  , 9 4 5
5 4 1 , 5 0 1  2 7 , ' , 7 4 5

$____885,._A_6-6 $_SO-J_37_

$  4 2 7  , 4 4 L  $  2 L  , 5 6 2



Dennis L, Lorette, Accountancv Corooration

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CAIIFORNIA

NOTES TO FINA}ICIAI STATEMENTS

Page 8:, of t2

NOTE 5 GRJAI{TS

Grants to ta l ing $ 405,327 were received dur ing the year .

NOTE 6 EMPLOYEE PENSION PI..AN

Effective October t ,  2007 , CCSD begran part icipating i ,n the
Public Employees' Retirement System (CAI,PERS) . Because CCSD had
less  than  100  ac t i ve  P lan  members  s ince  June  30 ,  2OO3 ,  i t  i s
required to part icipate in a NMiscel laneous 2 percent at 50 Risk
PooI " .  This plan is a cost-sharing mult iple-employer d,ef ined
benefi t  plan. Under Government Audit ing Standards Board (GASB)
Statement No. 27 , employers are required to report required
Supplementary f nformation ( Page 2L') for the most recent
valuat ion and the two years preceding valuat ions.  This
reguirement results in identi fying the employers contractual ly
Required PIan Contr ibutions (ARC) . The ARC for any f isca.L year
is the CALPERS employer contr ibution rate for that f  isca.L year
mult ipl ied by the empJ.oyer payrol l  for that same f iscal year.

GASB reguires the fol lowing information in the notes to the
employers (Dis t r ic t )  f inancia l  s tatements appl icable to  the
P lan  :

o Pfan Descript ion

The PIan is  par t  o f  the "Miscel laneous 2 percent  at  60
Risk Pool I  a cost-sharing mult iple employer defined
bene f i t  p1an .

1 5



Dennis L. Lorette, Accountancy Corporatrorr

CROCKETT COMMUNITY SERVICES DTSTRICT

cRocKETT, CATTFORNIA

NOIES TO FTNAIVCIAT STATEMENTS
Page 9 of 12

NOTE 6 EMPLOYEE PE:ESTON PLAN (CONT'D)

o Descr ip t ion of  Major  p lan Benef i ts
Coverage Group

7 0 0 0 1  *
Benef i t  Prov is ions

Benef i t  Formula 2 .  OtG G0
Social Security Coverage no
Full /Modif ied fu1I

Final Averagre compensation period 3 6 mos .

Sick Leave Credit yes

Non-rndustr iar  Disabi l i ty  s tandard

fndustr ia l  Disabi l i ty  no

Coverage Group

7 0 0 0 1  *
Benef i t  Prov is ions

Pre-Retirement Death Benefi ts
Optional SettJ.ement 2W yes
1959 Surv ivor  Benef i t  Level  level  4
Specia1 no
Al ternate ( f i re f ighters)  no

Post-Retirement Death Benefi ts
Lump Sum $SOO
Survivor Al lowance (PRSA) no

coLA 2*

Employee Contr ibutions
Contractual employer paid no
Contractual employee cost

sharing: Ot
1 6



Dennis L, Lorette, Accountancv Corporation

CROCKETT COMMUNITY SERVICES DTSTRICT

cRocKETT, CATTFORNTA

NOTES TO FTNANCIAI STATEMENTS
Page 10 o f  12

NOTE 6 EMPLOYEE PENSION PLAN (CONT'D)

* Distr ict '  s Coverag,e Group

The above benefi ts are establ ished under authority and
may be amended by CALPERS . The Distr ict does not :Lssue a
stand-a lone f inancia l  repor t .  The Dist r ic t ,  s  p. [an is
included in the public employer ret irement system and can
be obtained via sryirvr. CAI.PERS . CA. GOV.

Funding pol icy

Authority

The authority under which the obl igation to conicribute
to the Plan by members and the Distr ict are establ ished
and may be amended is CAIPERS.

Required contribution rate - Members

Active Plan members must contr ibute 7 .0 percent of
their earning's .

Requi red contr ibut ion rate -  Dis t r ic t

F iscal  Year

2009 /  2010
2 0 t o / 2 0 1 1
20t t  /  2OL2
2012 /2013
2 O L 3 / 2 0 1 4

3 L . 2 2 5  t
2 L . L L s  t

7  . 7 3 3  t
7  . 8 4 6  t
8 . 0 0 0  t  ( P r o j e c t e d )

Annual  Pension Cost  (ApC)

For each plan the employer must expense the annual. pension cost
(APC).  The APC equals the annual  requi red contr ibut ion (ARC)

plus one year '  s  in terest  on the beginning of  year  net  F,ension
obligation (NPA) , which is the accumulated dif ference b,etween
the APC and the actual contr ibutions made, minus an amort izat ion

L 7



Dennis L. Lorette, Accountancv Corporation

CROCKETT COMMT'NITY SERVICES DISTRICT

cRocKETT, CAI,TFORNTA

NOTES TO FINANCIAT STATEMENTS

Page 1 l -  o f  L2

NOTE 6 EMPLOYEE PENSION PI.AN (CONT / D)

Annual  Pension Cost  (ApC) ( c o n t ' d )

of the NPO at the beginning of the year. In adcl i t ion,
there is  a " Iook-back"  prov is ion in  GASB 27 that  requi res
the employer to calculate an init ial  NPO at the t ime of
adoption of GASB 27 by retroactively applying tlhe NPO
calculat ion mechanism to al l  f  iscal years colnnrencing
a f te r  December  15 ,  1986 .

The APC and actual contr ibutions made by the Distr i ,ct for
F Y  2 0 L 2  a n d  T O L L  w e r e  $  1 8 , 7 5 1  a n d  $  3 1 8 , 7 1 5 ,
respect ive ly :

F isca l
Year

2  0 0 8

2009

20L0

2}tt

20L2

$ 3 2 , 7 5 4

$ 2 3 ,  o 1 o

$ 2 6  , 2 4 0

$ 3 3 , 8 6 8

$ 2 0  , 2 9 7

fn t .  Amor t .  NPO
ARC on of APC Contr. Beg. Of

Amount NPO NPO Amount Made Year

$ 2 2 0  $ e g

$ 3 a z  $ 8 a

$ 3 7 2  $ 8 6

$ 1 8 7  9 A r

$  3 5 , 5 9 0

$  2 8 , L O t

$  3 6 , 8 2 3

$  3 8 , 7 1 5

$  1 8 , 7 5 1

$ 1 5 7 , 9 8 0

$  ( 2 , 8 3 6 )

I  ( 4 , 9 6 0 )

$  ( 9 , 1 5 2 )

I  ( 4 , 3 8 9 )

NPO
End of

Year

$  ( 2 , 8 3 6 )

$  ( 4 , 9 6 0 )

$  ( 9 , 1 5 2 )

$  ( 4 , 3 8 9 )

$  1 , 3 1 8

CALPERS
Amort , .  fn t .
Factor Rate

3 6 . 8 3 3  7 . 7 5 *

3 1 . 9 4 9  7  . 7 5 *

2 4 . 2 5 3  7  . 7 5 \

2 1 . 1 1 5  7 . 7 5 *

t 7  . 2 5 8  7  . 7 5 \

9 3 2 , 7 5 4

$ 2 3 , L A L

$ 2 7 , 6 7 r

$ 3 4 , 3 2 6

$ 2 0 , 0 6 9

T h e  a b o v e  $  1 8 , 7 5 1  i s
page 5 to th is  repor t .

NOTE 7 PROFESSIONAT SERVICES

These represent payments
audi t ing,  legra1 serv ices ,

included in employee benef :lts on

to outside contractors for engineeringr,
and var ious other  contractors.

1 8



Dennis L. Lorette, Accountancv Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

cRocKETT, CALTFORNIA

NOTES TO FINAI{CIAT STATEMENTS
Page 112 of t2

NOTE 8 RESERVED FOR FI'TURE CAPITAL PROJECTS

The Board approved Resolut ion No.  07 -08-14 a l locat ing $ 1382,  450
for  wastewater  capi ta l  improvement  pro jects  and $ 205,505 for
deb t  se rv i ces .

NOTE 9 LEASE COMMITI{ENTS

The Distr ict has long-term lease commitments for one
serrer easement, one outfal l  easement lease from the
Cali fornia, and two treatment faci l i ty J-eases from the
Ca l i fo rn ia .  I t  ren ts  i t s  admin is t ra t ion  fac i l i t i es  on
to -month  bas is .

N O T E l O  C & H S E T T L E M E N T

reri lroad
State of
SLate of
a month-

The Crockett Sanitary Department of the Distr ict was involved in
a dispute with the C & H Sugar Corporation (CeH) over unpaid
charges for  use of  sewer fac i l i t ies and serv ices rendered.  As of
June 30, 20]-2 , a sett lement had not been reached but the
Distr ict bel ieved an agreement and f inal.  sett lement was near. On
September 6, 2Ol2 a sett lement agreenent and reJ.ease of cJ.aims
was f  ina l ized.  As a resul t  o f  th is  agreenent  the Dist r i ,c t  has
agrreed to Pay C&H $ 750, 000 as ful l  payment for overpa,yments
pai -d by C&H f  or  past  C&H sewage fees and f  or  the past  Jo int
Treatment Plant chargres due C&H from the Distr ict.  This amount
i s  o f f se t  by  sewer  charges  o f  $  145 ,185  tha t  ceH owes  the
Crocket ' t  Sanitary Department for the f iscal year ended ,.Tu:ne 30,
20L2 .  The  D is t r i c t  has  su f f i c ien t  reserves  to  sa t i s f y  the  to ta l
I i ab iJ . i t y  o f  $  604 ,  815  to  C&H.
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CROCKETT COMMUNTTY SERVICES DISTRICT

cRocKETT, CATTFORNTA

INDEPENDENT AT'DITOR' S REPORT
ON SUPPLEMENTARY INFORITATION

To:  The  Board  o f  D i rec to rs
Crockett Comrnunity Services Distr ict
Crocket t ,  Cal i forn ia

We have audited the financial statements of Crockett Conununity
Serv ices Dist r ic t  as of  and for  the years ended June 30,  2Ot2
and ?OLL,  and have issued our  repor t  thereon dated October  10,
20L2,  which conta ined an unqual i f ied opin ion on those f in ,ancia l
statements . Our audits were performed for the purpose of f'orming
an opinion on the f inancial statements as a whole. The schedule
of  funct ional  expenses is  presented for  the purpose of
addi t ional  analys is  and is  not  a requi red par t  o f  the f inancia l
statements. Such information is the responsibi l i ty of managrenent
and was derived from and relates direct ly to the underlying
accounting and other records used to prepare the f inancj-al
statements. The information has been subjected to the audit ing
procedures applied in the audit of the f inancial statements and
certain addit ional procedures, including comparing and
reconci l ing such information direct ly to the underlying
accounting and other records used to prepare the f inanciaL
statements or to the f inancial statements themselves, and other
addit ional procedures in accordance with audit ing standards
general fy  accepted in  the Uni ted States of  Amer ica.  Ln our
opin ion,  the in format ion is  fa i r ly  s tated in  aI I  mater ia l
respe.cts in relat ion to the f inancial statements as a whole.
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNTTY SERVICES DTSTRICT

cRocKErT, CAITFoRNIA

EMPLOYER PENSION PLAII - REQUIRED

GASB 27 states that the employer should disclose rerquired
supplementary information for the most recent actuarial
valuation and the two preceding valuations.

o Four-year history of valuation date

ACTUARIAI VAII'E OF PI.AN ASSETS
2 0 0 8  $  2 4  , 4 4 8
2 0 0 9  - 0 -

2 0 1 0  - 0 -

2 0 L L  - 0 -

ACTUARTAI ACCURED LIABILITY
2 0 0 8
2 0 0 9
2  0 1 0
2OLL

TOTAI. UNETJNDED

- 0 -
- 0 -
- 0 -
- 0 -

ACCRUED LIABILITY
2 0 0 8
2009
2 0 L O
2 0 t L

I'TJNDED RATIO

- 0 -
- 0 -
- 0 -
- 0 -

t
t
t
*

2 0 0 8  1 0 0  . 5
2 0 0 9  9 7  . 4
2 0 L O  6 9 . 2
2 0 L L  7  4  . 9

AIVNUAT CO\TERED PAYROLL
2 0 0 8  $  7 2 , O 2 O
2 0 0 9  $  6 4 , 7 7 6
2 0 1 0  $  L 6 L , L 6 8
2 O L L  $  L 9 5 , 0 4 L

UNE T]NDED LIABILITY
2 0 0 8
2009
2  0 1 0
2  0 1 1

- 0 -
- 0 -
- 0 -
- 0 -

2 L



Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

cRocKETT, CALTFORNTA
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Harold Burnett

Fred Cler ic i

Patr ick Glover

John MacKenzte,

Kr is  Vickers

GENERAT ITAIIAGER

Dale A.  MeDonald
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CROCKETT COMMT'NITY SERVICES DISTRICT

cRocKETT, CALTFORNTA

INDEPENDENT AI,'DITOR'S REPORT ON INTERNAT CONTROL OVER.

FTNANCTAT REPORTTNG AIID ON COMPLIAI{CE 4ND OTHER }4ATTER.S
BASED ON A}iI AUDIT OF FINANCIAL STATEMENTS PERFORMED IIII

ACCORDA}ICE WITH GOV,EF{NMENT AUDTTTNG STAT{DARDS

Page 1 of 2

To :  The  Board  o f  D i rec to rs

Crockett Comrnunity Services Distr ict

Crocket t ,  Cal i forn ia

we have au*ited the financial statements of Crockett Conununity

Services Distr ict (ccSD) as of and for the years ended ,rune 30,

1OLZ and 2OLL, and have issued our report thereon dated October

10, ZOL1. We conducted our audits in accordance with atrditing

standards grenerally accepted in the United States of Ameri,ca and

the stand,ards applicable to f inancial audits contain,ed in

Government Aud.iting Stand.ard.s, issued by the Comptroller General

of  the Uni ted States.

Internal Control Over Financial RePortingr

Management of ccsD is responsible for establ ishing and maintaining

ef fect ive internal control over f inancial report ing. In p-Lanning

and. performing our audits, w€ considered CCSD' s internal control

over f  inancial report ing as a basis f  or designing our arrdit ing

procedures for the purPose of exPressing our opinion oD the

financial statements, but no! for the Purpose of expressing an

opinion on the effect iveness of CCSD's internal contro.I over

f inancial reporting. Accordingly, we do not e:q)ress an opinion on

the effect iveness of the Organization's internal control over

f inancial- report ing.

A d.ef i6'ien6l!, ln interna]- control exits when the des:Lgn or

operation of a control does not al low management or employees, in

the normal course of performing their assigned functions, to

prevent, or detect and correct misstatements on a t imely basis '  A

material- weakness is a deficiency , ot a combination of

def iciencies, in internal control such that there is a reaisonable

possib i l i ty  that  a mater ia l  misstatement  of  CCSD's f i :eancia l

statements will not be prevented , ot detected and correcterd on a

t imely basis .
2 3
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Dennis L. Lorette, Accor;ntancv Corporation
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CROCKETT COMMUNITY SERVICES DISTRICT

cRocKETT, CAT,IFORNTA

INDEPENDENT ATIDITOR'S REPORT ON INTERIIAI. CONTROL O\ru]R
FINA}iICTAT REPORTING AIVD ON COMPLIAT{ICE A}TD OTHER }'ATTE]RS
BASED ON iUil AttDIT OF FINAI,ICfAL STATEMENTS PERFORMED IN

ACCORDFNCE WITH GOI4SRNMEIIT AUDTTTffG STENDERDS

Page 2 of 2

Our consideration of internal control over financial report:ing was
for t'he lirnited PurPose described in the first paragraph of this
section and was not designed to identi fy aII  deficiencies in
internal control over f inancial reporting that mig'ht be
def ic ienc ies,  s ign i f icant  def ic ienc ies,  or  mater ia l  weaknesses.  We
did not identi fy any def iciencies in internal contro.L over
f inancial report ing that we consider to be material weaknesses, ES
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether CCSD's
f inancial statements are free of material misstatements, we
performed tests of i ts compliance with certain provisions ol l  laws,
regulations, contracts and grant agreements / noncompliance with
which could have a direct and material effect on the determilnation
of financial statement amounts . However, providing an opin,ion on
compliance with those provisions was not an objective of our
audits and / accordingly, we do not erq)ress such an opinion . The
results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Govetrnment
Au&Lting Standard,s.

This report is intended solely for the information and use of
management, Board of Directors, others within the enti t l ; ,  and
federal awarding agencies and pass-through enti t ies and : is not
intended to be and should not be used by anyone other than these
speci f ied par t ies.

DENNIS L. LORETTE
ACCOUNTASICY CORPORATION
Pinole,  Cal i forn ia
Oc tober  10 ,  2OL2
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Dennis L. Lorette, Accountancv Corporation

CROCKETT COMMUNTTY SERVICES DTSTRTCT

cRocKErT, cArrFoRNrA

SUMI1TARY SCHEDULE OF PRTOR AUDIT FINDINGS
YEARS ENDED JI 'NE 30, 2OLL AI{D ZOLO

There were no mater ia l  audiL f ind ings in  pr ior  years.

2 5


	Annual Audit 2011 12
	Annual Audit 2011 12.2
	Annual Audit 2011 12.3

